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Prosecutions
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Figure 1: Criminal Financial Institution Fraud Prosecutions over the last 20 years



The surge in regulatory referrals from the S.&L. crisis
has not been repeated in the latest financial crisis.
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IF U.S. LAND WERE DIVIDED
LIKE U.S. WEALTH
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U.S. Gross Domestic Product vs.

Percentage of Americans Who Rate Conditions as Poor

(Source: Bloomberg, CNN/ORC International)
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Jobs, Unemployment, Food stamps






PercentJob Losses in Post WWII Recessions
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Figure 3. First 12 Months of Private Sector Job Growth, 2001 and 2008 Recessions
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Decade

Chart of the Day - www.chartoftheday.com

Nonfarm Payrolls (Jobs) Decade Gains (1940-2009)
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Jobs added/lost (in thousands)
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More Than 4 Million bl

Number unemployed for 52 weeks
or more; in millions
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Source: Labor Department
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Participation in Millions

U.S. Food Stamp Participation
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Individuals Receiving Food Stamps (Annual)

www.DailyJobsUpdate.com
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A Matter of Degrees

Change between 2000 and 2010 in inflation-adjusted average earnings by educational attainment;
bar height measures change in earnings, bar width measures share of employment W

LESS THAN HIGH SCHOOL SOME COLLEGE MASTERS J.D:
HIGH SCHOOL GRADUATE COLLEGE GRADUATE  DEGREE MBA. PHD.
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The Crazy Growth of Student Loans

500% +
450% 1

400% A
350% A
300% A
280% A
200% A
150% A
100% -
50% -

—u— Cumulative Growth of Househald Debt Less Student Loans|. ... _**
—a— Cumulative Student Loan Growth

-50%

N
G
&

kO -d)' N koS & N . _& N ko ‘d} N
O O LG G O O G O O G O
@s @u Q}\s Q‘}n Q [y Q‘bn &s QQ; Qﬁs @s QA\‘ @s @s @s }\Qn \)\s

sources: New York Fed, Bureau of Economic Analysis




Income and Wealth Disparity



AVERAGE INCOME PER FAMILY
Distributed by income group
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2008 data. Includes capital gains. Source: Emmanuel Saez, University of California-Berkeley



THE JANITOR AND THE MILLIONAIRE

New York City | Average tax filer in
janitor Helmsley building
Adjusted gross income $33,080 $1,167,708
Income tax $3,168 $159,515
Payroll taxes $5,062 $1,836
Effective tax rate 24.9% 13.7%

Source: Martin A Sullivan, Tax.com




Rising Inequality Since 1970s a Sharp Break
From Shared Prosperity of Earlier Era
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Productivity growth and the compensation of production workers, 1979-2005
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U.S. Employee Compensation Relative to Gross Domestic Product
(Nominal Dollars, SAAR; Data: Bureau of Economic Analysis)
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w——Norker share of incorme (100=2005 income share)
Source: Bureau of Labor Statistics, Department of Labor
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FIGURE 1

The Top Decile Income Share, 1917-2008

Source: Table A1 and Table A3, col. P90-100.
Income is defined as market income (and excludes government transfers).
In 2008, top decile includes all families with annual income above $109.000.



25%

N
o
&*

15%

10%

Share of total income accruing to each group

0% f
o 0 o o o™
-~ ~— N N (a2}
oS O D O O
= e e g e
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Source: Piketty and Saez (2003), series updated to 2008.
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Income is defined as market income including capital gains.
Top 1% denotes the top percentile (families with annual income above $368,000 in 2008)

Top 5-1% denotes the next 4% (families with annual income between $153,000 and $368,000 in 2008)
Top 10-5% denotes the next 5% (bottom half of the top decile, families with annual income

between $109.000 and $153.000 in 2008).
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FIGURE 3
The Top 0.01% Income Share, 1913-2008

Source: Piketty and Saez (2003), series updated to 2008.
Income is defined as market income including (or excluding) capital gains.
In 2008. top .01% includes the 15.246 top families with annual income above $9.141.000.



80% OF AMERICANS SHARE ONLY 7% OF

ALL THE MONEY IN AMERGA

NEXT
15% OWNS

21%
OF TOTAL

FINANCIAL
WEALTH

4% OWNS

29%

OF TOTAL
FINANCIAL
WEALTH

THIS IS NOT WHAT DEMOCRACY LOOKS LIKE

http;flsociclogy ucsc.edu/whorulesamerics/powerfwealth html



THE DISTRIBUTION OF WEALTH IN THE UNITED STATES

THIS PERCENTAGE HAS THIS PERCENTAGE
OF THE POPULATION OF THE WEALTH
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1%~

Chart: Michael DeGusta, TheUnderstatement.com - March 2011

Data: From 2007, as per http://sociology.ucsc.edu/whorul ica/po ith.html
via http/fi hat-h d-to-good-ol ican-pie-chart/




Tax “Burdens” - Wealthy



Effective Tax Rates on Wealthiest People
Have Fallen Dramatically

Effective Federal Income Tax Rate
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By income percentile /
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Tax Expenditures Are Substantial
Tax Expenditures and Major Mandatory Programs in 2010

1,200 billion

medical cost problem

/

800 $719 billion $701 billion

easy, simple fix

600
Individual /

400
200
0
Tax Medicare & Sodal
Expenditures Medicaid Security

Note: Tax expenditure figures exclude Recovery Act provisions that were allowed to
expire, but include those that have been extended

Sources: Office of Management and Budget, Congressional Budget Office
Center on Budget and Policy Priorities | cbpp.orng



Tax Burdens - Non-Wealthy






Figure 2:
Low-Income Households Pay Substantial Federal Taxes
Other Than Income Tax

Percentage of Income Paid in Payroll Taxes in 2007
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Percentage of Income Paid in Federal Excise Taxes in 2007
2.0%
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Source: Congressional Budget Office
Center on Budget and Policy Priorities | cbpp.org




Figure 3:
State and Local Taxes Are Regressive

Taxes as a share of income in 2010, 50-state average
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Source: Institute on Taxation & Economic Policy

Center on Budget and Policy Priorities | cbppuorg




Tax Burdens - Corporate



The Aiami Herald



Corporate Profits with Inventory Valuation Adjustment (IVA) and Capital
Consumption Adjustment (CCAdj) (CPROFIT)
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Corporate Income Tax Receipts

as a Share of GDP, 1950-2003
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Debt Levels and Causes
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What'’s Driving Government
Spending Increases:
The Military and —

Health Care Costs

Growth in govemment

spending, adjusted for

inflation in 2001 dollars. ?oognl 128;;

Non-security and

mandatory spending

also adjusted for

population growth.
Discretionary
Non-Security
Spending
Education, social

services, community
davelopment,
anvironment, etc,

Seurce: Senate Appropriations Committee, Center for Ecomomic Pelicy Reseanch

2011
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Tax Cuts, Wars Account For Nearly Half

Of Public Debt By 2019
Debt held by the public as a share of GDP
™ Bush-Era Tax Cuts M TARP, Fannie, and Freddie
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\ o — —
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result
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Scurce: CEPP analysis based on Congressional Budget Office estimates.
' Conter on Budget and Policy Pricrities | cbpporg



$16,000,000,000,000

United States National Debt
And the Presidents Responsible for It
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Federal Revenue as % of GDP

Source. Otfice of Management and Budget * projected



Public investment as a share of GDP, 1947-2009
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Federal taxes as a percentage of GDP

Tax revenue by type as a percentage of GDP
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Annual U.S. Federal Government Budget
as a Percent of Gross Domestic Product

% of Gross Domestic Product
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Inequality Excuses



Conventional (BS) Rationale for Inequality

(1) unique American skills drive us to greater economic heights
but, GDP/capita growth of U.S. and EU same over last 30 years

(2) globalization
but, EU also in global economy

(3) education/training/skills/smarts
but, EU has same basic training and education

(4) technology revolution
but, EU exposed to same technology

Plus — none of these make sense differentiating between those in the
99% to 99.5% and those in the 99.9%
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Capital Gains Taxes and Real Investment
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Top Personal Tax Rate & GDP
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Top income shares. 1914-2008
Source: The World Top Incomes Database. http://g-mond. parisschoolofeconomics.eu/topincomes
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Compared with

other countries
Although the gap between SHARE OF NATION'S INCOME
the top eamers and EARNED BY THE TOP 0.1%

everyone else has risen in
several other nations, the
growth has been more
pronounced in the United
States.

Excluding capital gains
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*Based on the salary, bonuses and stock options of the three highest-paid officers in the largest 50 firms. ** Calculated from
Bureau of Economic Analysis data. NOTE: All figures have been adjusted for inflation.

SOURCES: The World Top Incomes Database and reports by Jon Bakija, Williams College; Adam Cole, U.S. Department of
Treasury; Bradley T. Heim, Indiana University; Carola Frydman, MIT Sloan School of Management and NBER; Raven E.
Molloy, Federal Reserve Board of Governors; Thomas Piketty, Ehess, Paris; Emmanuel Saez, UC Berkeley and NBER.
GRAPHIC: Alicia Parlapiano - The Washington Post. Published June 18, 2011.



Who makes up the top 0.1%?

0 10 20 30 40

Executives, managers (non-finance) | 3
Finance, including management

Lawyers
Real estate
Medical
Other entrepreneur
Arts, media, sports In 2005, the top 0.1 percent of
Math, engineering, technical earners in the U.S. made upwards of
Other about $1.7 million, including capital
Business operations (nonfinance) gains. Forty-one percent of these
Other skilled sales roughly 140,000 families had a
Professors and scientists breadwinner who was an executive,
Farmers and ranchers a supervisor or a manager.

*Based on the salary, bonuses and stock options of the three highest-paid officers in the largest 50 firms. ** Calculated from
Bureau of Economic Analysis data. NOTE: All figures have been adjusted for inflation.

SOURCES: The World Top Incomes Database and reports by Jon Bakija, Williams College; Adam Cole, U.S. Department of
Treasury; Bradley T. Heim, Indiana University; Carola Frydman, MIT Sloan School of Management and NBER; Raven E.
Molloy, Federal Reserve Board of Governors; Thomas Piketty, Ehess, Paris; Emmanuel Saez, UC Berkeley and NBER.
GRAPHIC: Alicia Parlapiano - The Washington Post. Published June 18, 2011.



We're ALL Paying for the Benefits Enjoyed by the Wealthy

'Richistan’ 'Broadland'’ Delta

Bottom fifth $16,500 $22,366 +$5,866
Second fifth $35,400 $45,181 +$9,781
Third fifth $52,100 $64,393 +$12,295
Fourth fifth $73,800 $84,209 +$10,409
80" - 90™ percentile $100,915 $106,696 +$5,781
90" - 95" percentile $132,258 $128,714 -$3,544
95" - 99" percentile $211,768 $181,992 -$29,776
Top 1 percent $1,200,300 $506,002 -$694,298

'Richistan’ = status quo '‘Broadland' = equal growth (since 1980)

Source: The Winner-Take-All Economy (chapter) in Winner-Take-All Politics (book)



AVERAGE LOSS/GAIN
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TOP1% $673 billion more <« $597,241 more
e $14ob|ll|onmore ........... $29895more ........
pEs i $29 L $4912more ...........
B $43b||||o e $3733Iess ..............
ReR $194b||||onless ....... $8598less .............
e $224b||||onless ........... o
e $189b||||onless ..... $8582|ess .............
R $136b||||onless .......... $5 623Iess .............

.................................................................................................

* Compared to what incomes would have been had all income groups seen
the same growth rate in 1979-2005 as they did during previous decades.
Source: Jacob Hacker, Yale University; Paul Pierson, UC-Berkeley
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Exhibit 5
Annual Change in Medicare and Private Health Insurance
Spending, 1970-2009

w=Medicare (Average Annual Growth, 1970-2009 = 8.3%)
==«Private Health Insurance (Average Annual Growth, 1970-2009 = 9.3%)
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SOURCE: Centers for Medicare & Medicald Services, Office of the Actusry, National Mealth Statistics Group, 2011,









